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STATE  OF  TEXAS 


Suzanne  Henderson 


§ 


KNOW  BY  ALL  MEN  THESE  PRESENTS: 


COUNTY  OF  TARRANT  § 


NOTICE  OF  CONFIDENTIALITY  RIGHTS:  IF  YOU  ARE  A  NATURAL  PERSON,  YOU  MAY  REMOVE  OR  STRIKE  ANY 
OF  THE  FOLLOWING  INFORMATION  FROM  THIS  INSTRUMENT  BEFORE  IT  IS  FILED  FOR  RECORD  IN  THE  PUBLIC 
RECORDS:  YOUR  SOCIAL  SECURITY  NUMBER  OR  YOUR  DRIVER'S  LICENSE  NUMBER. 


This  NO  SURFACE  USE  OIL  AND  GAS  LEASE  ("Lease")  is  made  as  of  the  27th  day  of  March,  2008  (the 
"Effective  Date")  by  and  between  Filemon  B.  Tan  joined  pro  forma  by  Beng-Saun  K.  Tan  ("Lessor,"  whether  one 
or  more),  whose  address  is  2001  Shadow  Ridge  Drive,  Arlington,  TX,  76014,  and  Paloma  Barnett,  LLC,  ("Lessee," 
whether  one  or  more),  whose  address  is  1021  Main  Street,  Ste.  2600,  Houston,  TX  77002.  Lessor  and  Lessee  are 
sometimes  collectively  referred  to  in  this  Lease  as  the  "Parties." 

1.  Leased  Premises.  Lessor,  in  consideration  of  a  cash  bonus  in  hand  paid  by  Lessee,  the  royalties  herein  provided, 
and  the  covenants,  agreements  and  obligations  of  Lessee  herein  contained,  and  subject  to  the  conditions  and 
limitations  hereinafter  set  forth,  hereby  leases  and  lets,  exclusively  unto  Lessee,  for  the  purpose  of  exploring,  drilling 
for,  producing,  and  marketing  oil  and  gas,  the  land  in  Tarrant  County,  Texas,  described  as  follows,  to  wit: 


0.2411  acres  of  land,  more  or  less,  also  being  known  as  Block  20,  Lot  53,  Arkansas  Heights  Addition,  an  Addition  to  the 
City  of  Arlington,  Tarrant  County,  Texas,  out  of  the  J.  Coombs,  Abstract  Number  316,  Tarrant  County,  Texas,  and 
amendments  thereof,  including  streets,  easements,  and  alleyways  adjacent  thereto,  and  any  riparian  rights. 


(and  referred  to  herein  as  "Said  Land,"  the  "Property,"  or  the  "Leased  Premises").  The  Leased  Premises  shall  include 
all  strips  and  gores,  streets,  easements,  highways  and  alleyways  adjacent  thereto.  Lessor  agrees  to  execute  at 
Lessee's  request  any  additional  or  supplemental  instruments  reasonably  necessary  for  a  more  complete  or  accurate 
description  of  the  leased  premises.  For  the  purpose  of  determining  the  amount  of  any  shut-in  royalties  hereunder,  the 
number  of  gross  acres  specified  above  shall  be  deemed  correct,  whether  actually  more  or  less. 

2.  Term.  Subject  to  the  other  provisions  contained  herein,  this  Lease  shall  be  for  a  term  of  thirty-six  (36)  months  from 
the  date  hereof  (the  "primary  term"),  and  for  as  long  thereafter  as  oil  or  gas  or  other  substances  covered  hereby  are 
produced  in  paying  quantities  from  the  Leased  Premises  or  from  lands  pooled  therewith,  or  this  Lease  is  otherwise 
maintained  in  effect  pursuant  to  the  provisions  hereof. 

3.  Option  Clause.  Notwithstanding  anything  to  the  contrary  herein,  Lessee  is  hereby  granted  the  exclusive  option,  to  be 
exercised  prior  to  the  date  which  this  Lease  or  any  portion  thereof  would  expire  in  accordance  with  its  terms  and 
provisions,  of  extending  this  Lease  for  an  additional  period  of  two  (2)  years  as  to  all  or  any  portion  of  the  acreage  of  the 
Leased  Premises.  The  only  action  required  by  Lessee  to  exercise  this  option  being  payment  to  Lessor  of  an  additional 
consideration  of  the  sum  equal  to  the  original  cash  bonus  paid  to  Lessor  as  a  bonus  for  signing  the  Lease,  which 
payment  shall  cover  the  entire  two  (2)  year  extended  primary  term.  Should  this  option  be  exercised  as  herein  provided, 
it  shall  be  considered  for  all  purposes  as  though  this  Lease  originally  provided  for  a  primary  term  of  five  (5)  years.  If 
this  Lease  is  extended  as  to  only  a  portion  of  the  acreage  then  covered  thereby,  Lessee  shall  designate  such  portion  by 
a  recordable  instrument. 


4.  Minerals  Covered.  For  purposes  of  this  Lease,  "oil  and  gas"  means  oil,  gas  and  other  liquid  and  gaseous 
hydrocarbons  and  their  constituent  elements  produced  through  a  well  bore.  "Oil"  includes  all  condensate,  distillate  and 
other  liquid  and  gaseous  hydrocarbons  produced  through  a  well  bore.  "Gas"  includes  helium,  carbon  dioxide  and  other 
commercial  gases,  as  well  as  hydrocarbon  gases.  Expressly  excluded  from  this  Lease  are  lignite,  coal,  sulfur  and  other 
like  minerals.  Lessee  shall  have  no  rights  to  water  in,  on,  or  under  lands  of  Lessor. 


5.  Royalty.  Royalties  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  shall  be  paid  by  Lessee  to 
Lessor  as  follows:  (a)  for  oil  and  other  liquid  hydrocarbons  separated  at  Lessee's  separator  facilities,  the  royalty  shall 
be  twenty  five  percent  (25%)  of  such  production,  to  be  delivered  at  Lessee's  option  to  Lessor  at  the  wellhead  or  to 
Lessor's  credit  at  the  oil  purchaser's  transportation  facilities,  provided  that  Lessee  shall  have  the  continuing  right  to 
purchase  such  production  at  the  wellhead  market  price  then  prevailing  in  the  same  field  (or  if  there  is  no  such  price 
then  prevailing  in  the  same  field,  then  in  the  nearest  field  in  which  there  is  such  a  prevailing  price)  for  production  of 
similar  grade  and  gravity;  and  (b)  for  gas  (including  casinghead  gas)  and  all  other  substances  covered  hereby,  the 
royalty  shall  be  twenty  five  percent  (25%)  of  the  proceeds  realized  by  Lessee  from  the  sale  thereof,  computed  at  the 
point  of  sale,  provided  that  Lessee  shall  have  the  continuing  right  to  purchase  such  production  at  the  prevailing 
wellhead  market  price  paid  for  production  of  similar  quality  in  the  same  field  (or  if  there  is  no  such  price  then  prevailing 
in  the  same  field,  then  in  the  nearest  field  in  which  there  is  such  a  prevailing  price)  pursuant  to  comparable  purchase 
contracts  entered  into  on  the  same  or  nearest  preceding  date  as  the  date  on  which  Lessee  commences  its  purchases 
hereunder. 

Royalties  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  which  are  processed  in  a  processing  plant 
in  which  Lessee,  or  an  affiliate  of  Lessee,  has  a  direct  or  indirect  interest,  shall  be  calculated  based  upon  the  highest  of 
the  proceeds  received  or  the  market  value  of  the  products  so  processed.  Similarly,  on  oil,  gas  and  other  substance 
produced  and  saved  hereunder  which  are  sold  to  Lessee,  or  an  affiliate  of  Lessee,  royalties  shall  be  paid  based  upon 
the  higher  of  the  market  value  of  the  products  so  sold  and  the  proceeds  received  by  Lessee  for  said  products. 


NO  SURFACE  USE  OIL  AND  GAS  LEASE 


all  royalties  due  Lessor  together  with  interest  if  not  timely  paid.  Lessor  retains  the  riqht  to  terminate  the  LeasTfnr 
fa,lure  to  pay  royalties,  after  a  period  of  written  notice  and  opportunity  to  cure  which ^sLC tceed  s^  (60) days 

nrnZ»HUf^d  fr0m  ^  ^  °'  P°C"ed  unit  that  Said  Land  is  included  therewith  shall  not  be  commingled  with  qas 
produced  from  any  other  lands  prior  to  the  point  where  the  gas  produced  from  this  Lease  passes  thTuah Z  mtfZ 
which  w,ll  measure  the  gas  for  calculating  the  payment  made  by  the  purchaser  of  gal  prXtioT  9 

fanHCh^T"Y'  'If  *e  *f  Primary  term  or  any ,ime  hereafter  one  or  more  wells  on  the  leased  premises  or 
lands  pooled  therewith  are  capable  of  producing  oil  or  gas  or  other  substances  covered  hereby  in  ^yinq7uanTOes  bu 

Ztl    °rhWeHS  are,e'.thf  ShuWn  °r  praduc,ion  therefrom  is  **  being  sold  by  bS£S^%%$F*£ 

ETSSK  SZ^ITE^  inHPayin9  ^anti,ieS  f°r  ,he  pUrpose  of  main,aini"9  «*  Lea^e  A  we7  Sa,Shas 
been  dri  led  but  not  traced  shall  be  deemed  incapable  of  producing  in  paying  quantities.  If  for  a  period  of  ninetv  <90) 

consecutive  days  such  well  or  wells  are  shut-in  or  production  therefrom  is  no?  being  sold  by  Le£TKS*S 
pay  shut-in  royafty  of  twenty  five  dollars  ($25.00)  per  acre  then  covered  by  this  Lease  on  or  before fihel snd of said 90 
day  period  and  thereafter  on  or  before  each  anniversary  of  the  end  of  said  90-day  period  wh  Hhe  weH  or  wel  s  are 
m^";=inlHPK0dUCt,0nt  therefr°fm  is  n0t  being  sold  by  Lessee;  Provided.  h°*ever,  that  if  this  Lease 'tsXrwise  teZt 
S  nnlSV0 °' '!  rdUC,i°n  iS  bei"9  Sold  by  Lessee  from  another  well  or  wells  on  the  leased  ™emisVs  or 
lands  pooled  therewith,  no  shut-in  royalty  shall  be  due  until  the  end  of  the  90-day  period  next  follow^  cessation  o 

Z  *ZT™  °r  Notwi,hstandi"9  anything  t°  *e  contrary  herein,  it  is  *J^m«^^£^ 

of  shunn  IS"  T  Pnmary  'f™'  LeSSee  Sha"  not  have  the  ri9ht  t0  continue  ttl.  Lease  in  force  by  paymenl 
of  shut-in  royalty  for  more  than  one  single  period  of  up  to  two  (2)  consecutive  years. 

Jn  ^SfT5'  A'I  ShUI."in^r  °ther  r0yalty  Paymente  under  '"is  Lease  shall  be  paid  or  tendered  to  Lessor  at  the  address 
of  tTll\°\  SUlu  address  °r  ,0  Less°^  credit  at  such  depository  institution  as  Lessor  may  provide  Sen  noBcl 
of  from  time  to  time.  All  payments  or  tenders  may  be  made  by  check  or  electronic  transfer. 

Iff  nl"  t°fi  Drl"lnHq  °blicl.ations-  ,lf  Lessee  dril|s  a  well  which  is  incapable  of  producing  in  paying  quantities  (a  "dry 

m~  ,         r    remlS6S  °r  'andS  P00'ed  thereWith'  0r  if  a"  Produc,ion  (whether  or  not  in  plying  quantities^ 
permanently  ceases  from  any  cause,  including  a  revision  of  unit  boundaries  pursuant  to  the  provisions  of  Section  9  o 
nil Tl  °1  any  9°vernmental  authority,  then  in  the  event  this  Lease  is  not  oLrwise  being  maintained  ?n  forceTsha 
Z  o t  n,h!^  'nK°rCe  'f  L6SSee(  a™™™**  °Pe^ions  for  reworking  an  existing  well  or  for  drilling  a7Sd  tiona 
ilfo'  °"leT'^  °bta,n,n9  or  restorm9  Production  on  the  Leased  Premises  or  lands  pooled  therewith  within  one 

aftefsuc Tc^iLn'  dT  aftHr  ?mP'f(i0n  °f  °perati0nS  °n  SU0h  dry  hole  or  within  °ne  hundred  twenty  (T20  days 
after  such  cessation  of  all  production.  If  at  the  end  of  the  primary  term,  or  at  any  time  thereafter  this  Lease  is  not 
otherwise  being  maintained  in  force  but  Lessee  is  then  engaged  in  drilling,  reworking  or  any  other  ootratons 

meafP°nf  ly,ChalCUlatf  ,0  °btain  °r  reSt°re  pr0dUC,i0n  therefronuhis  Lease  sha'  remain  in  force  so  long  as  any  one  or 
more  of  such  operations  are  prosecuted  with  no  cessation  of  more  than  one  hundred  twenty  (120)  consecutive  days 
and  if  any  such  operations  results  in  the  production  of  oil  or  gas  or  other  substances  covered  hereby,  as  long  thereafter 

we .*K h  Pay'ng  qUantitieS  fr0m  ,he  Leased  Premises  or  lands  Pooled  'herewith.  After  completion  of a 
well  capable  of  producing  in  paying  quantities  hereunder,  Lessee  shall  drill  such  additional  wells  on  the  Leased 
Premises  or  lands  pooled  therewith  as  a  reasonably  prudent  operator  would  drill  under  the  same  or  swfar 
SSTST hp  (a)  t°  d6Vf  °P, ^  LeaSSd  Premises  as  to  forma,ions  capable  of  producing  in ^  payhg  quantS  on 
ra  v  ^  „  lZS  °\  HndS  Pt°h°'ed  tb,ereWi,h'  °r  (b)  ,0  protect  the  Leased  Premises  from  uncompensated  d  afnage 

ITl^Z  f  °Ca,ed  °n  °ther  'andS  n0t  pooled  tnerewith'  There  ^all  be  no  covenant  to  drill  exploratory  wells  or 
any  additional  wells  except  as  expressly  provided  herein.  v^>=^<  y  woi»  ui 

LStT^!,  LSSS?e  sha"  have  the  right  but  not  the  obligation  to  pool  all  or  any  part  of  the  Leased  Premises  or  interests 

^~Yt  °$Z       °r  mKereS,S'  and  38 10  any  or  a" substances  cove'ed  bv  ,his  'ease,  either  before  o  afterte 
ooerateT? I ?         ^TT' 163366  d66mS  "  neC6SSary  or  pr0Per  t0  do  s°  ~™  order  to  prudently  develop  or 
S  the  t-eased  Premises,  whether  or  not  similar  pooling  authority  exists  with  respect  to  such  other  lands  o 
interests;  provided,  however,  that  the  entire  Leased  Premises  covered  by  this  Lease,  shall  be  included  in  any  un°t 
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give  wntten  notice  and  a  copy  of  any  assignment  to  the  Lessor  within  .My (60)  dats  o  asstanmenf  Nc change  tn 
Lessor's ownership  shall  have  the  effect  of  reducing  the  rights  or  enlarging  the  obi  gations  cf3^e^23tE 
SEE'"  T,erSh'fhSh.a"  be  bindin9  °"  Lessee  until  thirty  (30)  daysafter  Lesse9e has  been ftirnfshed Tthe  o  iqina,  or 
SSE£  r  V  authen"«ited  copies  of  the  documents  establishing  such  change  of  ownershi ,  fc fttaSabto 
satisfaction  of  Lessee  or  until  Lessor  has  satisfied  the  notification  requirements  contained  in  Lessee's usual  famof 
d  vision  order.  If  Lessee  transfers  its  interest  hereunder  in  whole  or  in  part,  no  assignment  Lesel  wiN  recede  L^see 
oblfga'ion    y'  ™™  "       *"  a"d  AsSi9nee  iS  j0in,ly  and  severa^Table  l«h  ^ee  for  a"  teale 

!2^eleT  a"d  Vertl?'u P"qh  Cla"sp-  Lessee  mav'  at  anV  time  and  from  time  to  time  deliver  to  Lessor  a  file  of 
ease  Tanv  ElK  ^7  35  i°  3  ful' or"?,divided  in  all  or  any  portion  of  the  area  covered  by  to 

Lease  or  any  depths  or  zones  thereunder,  and  shall  thereupon  be  relieved  of  all  obligations  thereafter  arisino  w i  h 
respect  o  the  interest  so  released.  If  Lessee  releases  all  or  an  undivided  interest  In^^al^^STcM 
hp  I™  6  $  °b  '9a  l0n  ^  pay  °r  tender  shut-in  r°yalties  sha"  *  Proportionately  reduced  in  accordant  with  he 
£j£ T H"\tevBSt  letfmed  nereunder'  ln  a"V  ^ent,  upon  termination  of  this  Lease,  LesseeTs  succors  or 
assigns  sha  I  deliver  to  Lessor  a  recorded  release  within  sixty  (60)  days  as  to  such  portion  or  portions  of  tte Lease 

expiration  of  any  extension  or  renewal  of  the  primary  term,  or  after  cessation  of  operations  as  proved  herein 

^™UhS  S''  thiS  LeaS?,  I113"  terminate  38 10  a" ri9hts  lvin9  °elow  one  hundred  feet 100')  below  e'her  (t  the 
deepest  depth  dnHed  in  any  well  drilled  on  the  leased  premises  or  on  lands  pooled  therewith  or  (2)  the  s ^  rat  araohic 
equrvalent  of  the  base  of  the  deepest  formation  producing  or  capable  of  producing  in  any  well  dril  led  o nSSteSS 

oSnn^nThlT^  T**  WhiChever  is  tne  deepest;  h°wever.  «  Lesfee   lhen  engaged  In 

Z  hi  c  ,       6  'eaSed  P?um'S6S  0r  0n  lands  pooled  ,herewith' tnis  Lease  sha"  remain  in  full  force  and  effect  as  to  a"\ 
depths  so  long  as  no  more  than  ninety  (90)  days  elapse  between  operations. 

If  r?oiUn  1?        N°twlth?tandin9  anVttlin9  to  «"e  contrary  in  this  Lease,  Lessee  shall  not  enter  upon  the  surface 

nLnh?t  u  ■  P  a"l  StrUCtUre  °r  bullding  upon  or  conduot  anv  operations  (including  but  not  limited  to 
geophysical/seism,c  operations)  on  the  Leased  Premises  or  within  six  hundred  feet  (600')  of  the  Leased  Premises  or 

I  Z^VTT*  'rted  Wi,hi"  ,he  53016  subdivision  or  neighborhood  addition  as  the  Le1sed™Ls 

rnmmL,^  fr  y  eVrf°P  V*  premiS6S  by  poolin9'  as  provlded  herein.  °r  by  directional  or  horizontal  Sg 

n^TE^T   SU1T  locatlon,on  °ther  lands-  Notwithstanding  anything  to  the  contrary  in  the  Lease,  Lessee  has 

n^drt  (300  eT°be  o!,y'thPe^'  "  f  ™  T  UndT the  Leased  Pre™es  a.  any  depth  that  is  less  thaMhrel 
nundred  (300)  feet  below  the  surface.  Lessee  has  no  nght  to  pipe,  transmit,  or  transport  gas  under  the  Leased 

»n^Zl  a"y  depth,  *?  !S  l6SS  man  three  hundred  <300>  feet  bel™ the  surface.  Lessee  shf  H  make  all  reasonable 
S  ?htewt,heo^heS°r  nel9hb°rh00d  "  "  <°  develoPing  the  Leased  Premises,  Sy^rS 

shall^DM?^lV^nfht0Ciated  Wi"!  L.eSS6e'$  °Perations  related  to  the  drilling,  completion  and  reworking  of  wells 
15  „=!P  ?  . rea!onable,  minimum,  taking  into  consideration  reasonably  available  equipment  and  technology  in  the 
an  XvfaJ, ,  »< 5  ry>.  6  ^  and  na,U:6  °f  development  and  surface  use  elsewhere  in  the  vicinity  of  Lessee's  dril  sites 
2££  ™  f  operatlons  are  be'ng  conducted  in  or  near  an  urban  residential  area.  If  Lessee  utilizes  any  non 
^  LTn  equipment  ln  '^operations,  Lessee  shall  take  reasonable  steps  to  muffle  the  sound  therefrom  by 
installing  a  noise  suppression  muffler  or  like  equipment.  ' 

Shai!Rht^lS ^n1'6"1^'^^  FnfCP ,Ma|l=" 'rP-  Lessee's  obli9a»ions  under  this  Lease,  whether  express  or  implied 
indidt,  .n»Trnnlnfa,PP  f  6  'aWS'  re9ulations  and  orders  of  any  governmental  authority  having  jurisdiction 
including  environmental  regulations,  setback  requirements,  restrictions  on  the  drilling  and  production  of  wells  and  the 
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material  breach  of  the  Lease  mmlmmie^mn^^L  ^he  breach  of  th.s  paragraph  will  be  considered  a 
control,  this  Lease  shalh M  term na? because ^of^nh  n  »  '     by       ^  CaUSe  n0t  reasonablV  within  Lessee's 

^E^S^MF^^J^»Ro^P0N8E  ACT'0NS  UNDERTAKEN  PURSUANT  TO  CERCLA  OR  ANY 
°™ER  ENVIRONMENTAL  LAW  OR  REGULATION.    LESSEE  SHALL  IMMEDIATELY  GIVF  I  FWRImjittcu 

ma™a?I?.^Y  HAZAR°OUS  MATERIALS,  OR  UPON  RECEIVING  A  NOTICE  PERTAINING TtO  HAZARDOUS 
f^SIS^f  WHICH  MAY  AFFECT  SAID  LANDS  OR  LANDS  POOLED  THEREWITH  THE  OBLIGATraN^!  nf 
™S  LEASE    UNDER  SHALL  SURV'VE  THE  EXPRA1,0N  °R  EARLIER  TERMINATION  FOR  AnVrEASON,  OF 

16. indemnity,  LESSEE  AGREES  TO  INDEMNIFY  AND  HOLD  HARMLESS  LESSOR  AND  iFWfiR^ 
REPRESENTATIVES,   SUCCESSORS,   AND  ASSIGNS  AGAINST  ALL EXPENSES i    CLAIMS  nFMANn-f 

hp  ™TJE^  ^AUSES  °F  ACTI0N  0F  ANY  MATURE  FOR  INJURY  TO  OR  dIaTH  OF  PERSONS  AND  LOSS 
™,  PotT ™-Z°  PROPERTY.  INCLUDING,  WITHOUT  LIMITATION,  ATTORNEY'S  FEES  EXPERT  FEES  AND 
fS^S08*8,  CAUSED  BY  LESSEE'S  OPERATIONS  ON  SAID  LAND  OR  LANDS  POOLED  THEREwPth  Sr 
HS^S  MARKE™G  OF  PRODUCTION  FROM  THE  LAND  OR  ANY  VnU^OF^  Bf^mB^ 
RE.QU!1EMINJS  BY  LESSEE.  AS  USED  IN  THIS  PARAGRAPH,  THE  TERM  LESSEE" 'INCLUDES  LESSEE  TO 
™tCE?«  EMPLOYEES,  SERVANTS,  CONTRACTORS,  AND  ANY  OTHER  PERSON  ACTING  UNDER  ItI 
DIRECTION  AND  CONTROL,  AND  ITS  INDEPENDENT  CONTRACTORS  ER  'TS 


ILi^SP™^  o°!?.  teq}"red,  °r  contemP'ated  by  this  Lease  shall  be  directed  to  the  party  being  notified  at  the 
address  identified  in  Section  1 ,  unless  notice  of  another  address  has  been  provided  in  writing  All  such  notices  shall  be 
made  by  registered  or  certified  mail,  return  receipt  requested,  unless  another  means  of  delivery  is ^  expressTstated 

m  No  Warranty  of  Title.  Lessor  makes  no  warranty  of  any  kind  with  respect  to  title  to  the  surface  or  mineral  estate  in 
L, ,5£ Prem'fs°^ny  P°rtion  of  or  interest  therein.  All  warranties  that  might  arise  by  comZn  Z  Z  t  ttoMe 

2Wi£  7  1°  Se?T  5  023  °f  the  TeXaS  Property  Code  <or  i,s  accessor),  are  excluded  B^a^SS 

of  this  Lease  Lessee  acknowledges  that  it  has  been  given  full  opportunity  to  investigate  and  has  conducted I  sufficient 
investigate  to  satisfy  itself  as  to  the  title  to  the  leased  premises.  Lessee  assumes  allrfsk  of  title  failles 

m.inten^f!!3""5,  •  S>!0M  Le? any  time  fail  to  comP'y  wi«h  «s  obligations  hereunder  regarding  construction 
maintenance,  or  repair,  Lessor  shall  have  the  right,  after  giving  30  days  prior  written  notice  to  Lessee  t do  or  have 

reasonable  Z*"£ZZ? "  °  M"  °bli9ati0nS  ,0  itS  sa,isfacti°n.  and  Lessee  shall  be  liable  to  Lessor  for  *e 
^chfn  f.  necessary  expenses  thus  incurred  by  Lessor,  to  be  paid  within  30  days  after  Lessor  shall  have 
furnished  Lessee  an  itemized  written  statement  of  the  expenses. 

aH  oWtoHnna»nMnHti!lFTS-  VenU6  foI  ™V  ariSing  under this  Lease  sha"  lie  in  Tarrant  County.  Texas,  where 

aH  obligations  under  this  Lease  are  performable.  At  any  time  that  any  obligation  of  the  Lessee  to  make  a  payment  shaH 

L^Z^i^if^T  ^  ??  ,e,rms„ofthe  Lease,  i'  ^  agreed  and  understood  that  Lessee^  pay  to 
statutes  oHhe  site  o?TiJ«  ^e*.  aM  [a,e  a"™""  *>  be  charged  to  Lessee  by  Lessor  under  the  then  existing 
^«ofai?,ol  1  h  "  add"?n' the  event  of  me  breach  of  anV  Provision  of  the  ^ase,  Lessee  shall  pay  to 

T  f  expenses  reasonably  incurred  including  reasonable  attorney's  fees  and  costs  of  court  incurred  by 
Lessor  for  the  enforcement  of  the  provisions  of  this  Lease.  It  is  agreed  and  understood  that  time  is  of  the  essenceTn i  the 
performing  of  each  responsibility  under  the  terms  of  this  Lease  essence  in  the 
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^^^^^•^^t^B^^'^<l,f"  £  opera'ions  rf lating  ,0  or  affectin3 the  Leased 

MM 

reasonable  times  ^^aToft^SSS  reoo^  S2" Z%  ^T8"0"  a"d  in  Lessee's  offices  at  a" 

other  material  in  the  possess^  ^  SS  ^  to  Ss^  ^  ^ 

f  .  2>  0f  the  Texas  Natural  Res°urces  Code  as  amended  from  time  to  time  Anv  amendment 

?n2~  f  BnT °?  °r  ra"fiCatl0n  0f  thiS  lease'  or  of  anv  term  or  PnwWon  of  this  lease  shaTbe  made  only Tv  an 
n^rint  ?ear|y  denominating  its  purpose  and  effect,  describing  the  specific  terms  «\mZmM^aJSZ 

f  LiU^dJ"ati0n  Ahqrf mf>nt  FPPS-  Notwithstandin9  anything  contained  herein  to  the  contrary  neither  Lessee  nor 

^J^"ane.KU>t  T,hiS  Lef !  iS  entered  int0  in  the  Sta,e  of  Texas  a"d  shall  be  construed,  interpreted  and  enforced  in 
h^i?  h  HWt"h  the  IT  ?  *e  State  of  Texas  without  reference  to  choice-of-law  rules.  Should  anToHhe  provSons 
he  rem  be  determined  to  be  invalid  by  a  court  of  competent  jurisdiction,  it  is  agreed  that  this  shaN  no*  affecUhe 

so  determined  to  be  invalid  to  effectuate  the  purpose  of  and  to  conform  to  the  law  regarding  such  Revision  The  sed  on 

^^1^  K^LZE^^  0"ly  a"d  Sha"  n0t  by  *emselveS9  determine  th'eZlctbn  oft 
whl f'J=  ?  y     T°  ted    0ne  or  more  counterparts,  each  of  which  shall  be  deemed  an  original  but  all  of 

which  shall  constitute  one  and  the  same  instrument.  Singular  and  plural  terms,  as  well  as  terms  stated  in  the  mascu  ne 

Sease*         9        Sha"  * r8ad '°  inC'Ude  the  °'her(S)  aS  'he  context  requires  to  effectuated M( iuTpoles  of 

7al*T%°f  Lef°r  "ndeIthis  Lease  sha"  be  in  addition  to,  and  not  in  lieu  of,  all  rights  Lessor  may  have  as  to 
through  91  405Y?  '  inC'Udin9'  W''th°Ut  VXCA  NATURAL  Purges  Code  §§  91.401 

25.  Release  and  Discharge,  Lessor  acknowledges  that  the  terms  of  the  Lease,  this  addendum  the  amount  of  the 

resort  to^rLPoaid  hSTder', and  a"  °ther  termS  ne90tiated  with  Lessee  herein  the  "NegotLted  Terms')  wth 
respect  to  this  Lease,  were  obtained  as  a  result  of  negotiations  between  Lessee  and  the  group  known  as  the  Southeast 

T?h  °«"T  aka;?EAPO"'  whicn  insists  of  a  committee  of  unpaid  volunteer!  In  constdera«on  of  tht 

f  d?bf^l  yhl  tii0??^'^11"9'0"  W  0wners' the  Committee  Members'  and  °*er  volunteers  in  negofet  ng 
anl^ZlL  Ne90tlated  Terr"s  on  behalf  of  Lessor.  Lessor,  on  behalf  of  themselves  and  each  of  their  respective 
agents,  spouses,  co-owners,  predecessors,  parents,  subsidiaries,  affiliated  corporations,  or  other  affiliated  entities 
successors  partners,  principals,  assigns,  attorneys,  sen/ants,  agents,  employees,  heirs,  consultants  and  oS 
representatives,  does  hereby  release  and  forever  discharge  the  Southeast  Arlington  Property  Owners  the  Committee 
Members,  and  any  volunteers  representing  SEAPO  from  any  and  all  claims,  demands,  oblations bosses,  causes  of 
STln costs' expf  se,s'  attome*S  fee$'  and  liabllities  of  an>  nature  whatsoever,  whether  based  on  contract  tort 
?^?L  J  !Bf  °'  f!U"ablS  th8ory  of  recovery'  whether  known  or  ""known,  past,  present,  or  future  which 
1"^'  ha*  nad'  or  cla'ms  t°  have  against  the  individual  Committee  Members,  volunteers,  or  the  Southeast 

£2 nlZ  °P   fy(?*MerS  TlC>]  ?'ate  t0'  arise  from'  or  are  in  an*  manner  connected  to  (i)  the  Negotiated  Terms  (ii) 
he  negotiation  of  the  Negotiated  Terms,  (Si),  the  inclusion  and/or  omission  of  any  terms  within  the  Negotiated  Terms 
Ov)  any  activity  ac  or  om.ssion  in  any  way  related  to  the  Negotiated  Terms  or  the  negotiation  of  the  Negotiated  Terms' 
Amendm7  t  representations  made  prior,  during,  and  subsequent  to  Lessor's  execution  of  this  Lease  and 


^r^^lTT  °F  LEAf  Td  n0t  the  aCtUal  Lease  ins>™ment  with  its  addendum,  if  any,  shall  be  filed  of  record  in 
Tarrant  County,  Texas,  in  order  to  give  constructive  notice  of  Lessee's  leasehold  interest  in  the  property. 
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ih^  I  k  I WHERE0F- thls  Lease  15  executed  t0  be  effective  as  of  the  date  first  written  above,  but  upon  execution 
shall  be  binding  on  each  sanatory  and  the  signatory's  heirs,  devisees,  executors,  administrators,  successors  and 
assigns,  whether  or  not  this  Lease  has  been  executed  by  all  parties  hereinabove  named  as  Lessor 


lessee:  Paloma  Barnett,  LLC 

Bv:  Af/^ 

Printed  Name:  L^c^  £^,^<L 

Title:  A~hhs*_*M  .  ^  . 


LESSOR 


^x^yyxo-n,  <3.  Ixiy^  n  -  ^    — - 

^  8&s*)~  5<koA    K  Taj) 

STATE  OF    jClf^   (INDIVIDUAL  ACKNOWLEDGEMENT) 

COUNTY  OF  TCjr/^l^f 

Tfcs  instrument  was  acknowledged  before  me  on  the77  day  of  /H^/t^        200  %  bv 


Notary  Public,  State  of  Texas 
\&r^-*£     My  Commission  Expires 


"Notary  Public,  State  of  Texas 
Notary's  Name  Printed:^ ^f^*^  /%Ct^s 
Notary's  Commission  Expires:  |  £y  *£j j  | 


STATE  OF  TEXAS 
COUNTY  OF  TARRANT 


(CORPORATE  ACKNOWLEDGEMENT) 


This  instrument  was  acknowledged  before  me  on  the     "VI      day  of  U  jp0^y 

foy^  &A.uJ,h  ,  the  /^Wm  a^c/  fOfficelaf  Pa^^,~~Bl^ZA  u~<^ 

on  behalf  of  said  corporation.  /     


CARTER  HARBUCK 

Notary  Public,  State  of  Texas 

My  Commission  Expires 

January  11,  2012 

NotaryT^ublic,  State  of  Texas 
Notary's  Name  Printed: 
Notary's  Commission  Expires:  t/^/^t  ^ 
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